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<Abstract>

A study on the fund rising method for Korean unification

Kim, Hee-Chul

This study is about the financial cost in the process of Korean unification, and
the fund rising method. The process of Korean unification needs essentially the
financial ‘cost. Especially, like the example of German unification, the country with

a much bigger economic pie cannot help paying the cost.

The example of German unification gives us many implications regarding Korean
unification and the costs. The problem of German unification is to achieve it too
fast. That caused many problems by disillusioning Eastern Germans. In the process,
political populism appeared, and it caused exorbitant cost increases. Moreover, In
the fund rising method for their unification, to depend on funds and taxes, and to
sell uniformly government owned possessions in East Germany through a

corporation having a special status also left aftereffects after the unification.

The establishment of ‘unification tax’ has been suggested since the Roh,
Tae-woo administration. Though the debate on the unification costs started in 1993,
a national consensus was not easy. As the fund nsing method for Korean
unification by unification tax is portrayed as to ask national ‘sacrifices, there is

even a stigma about unification.

Summarizing the substance regarding the fund rising method for Korean

unification that I mentioned in the body is as follows.

First, we should not establish and inject the unification fund only until the valley
of transition that the unification cost changes into unification benefit, and we have
to prepare the fund that is operated consistently, covered, and injected when the

need arises after the unification.
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Second, to prevent to lose South Korea's economy by South and North Korean
unification cost, North Korea’s economic structure should be maintained during a

certain period, and a hasty process of the unification must be rejected.

Third, SOC investment that many private companies, both at home and abroad,

participate in may be preferable at the time of the unification.

Fourth, a method that a few capitalists have not a unification advantage, and

South and North Korean share it needs to be established.

In addition, we have to discuss various methods for establishing the unification
fund, such as a lottery or a gift certificate. Actually, we may not establish enough
funds at the time of unification. Moreover, to cover the unification fund at the same
time may be too unrealistic. However, the issue about establishing the unification
fund should be consistently discussed having a critical mind that the unification is

not a futuristic vision; it’s here.

According to this research exceeding from the existing discussion, operate the
“Unified Gift Certificate” which has functions of the lottery and gift certificate that
can be linked to stimulate the domestic economic activity. Utilize the unfinanced bill
of less than 10 Won as “Financial Income Interest”. Lastly, “Indirect Surcharge”
meaning of reunification tax can be imposed for luxurious extravagant goods. These

three general plans were proposed.

Key words

Cost of Unification, Benefit of Unification, Gift Certificates, Interest on deposits, Tax



