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Economic Cooperation Between Two Koreas
and Reform and Openness of North Korea

Jin Fan Song
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HANKUK UNIVERSITY OF FOREIGN STUDIES

In North Korea, a lot of changes have taken place with 'Jul. 1 Economic
Management & Reform Actions' in 2002’ as a momentum. In other words,
North Koreans have entered into putting weight on making money and
state-run enterprises pursuing productivity imp rovement, sales increase
and profits hike by the influence and impact of market economy. However,
economic difficulty”and food ‘issue are very severe, and prises rise in the
market is serious. Thus the people have still faced troubles due to
unsolved food problems, which means the North nuclear issue delays
foreign openness, and deepens economic extortion phenomena. It is
found that North go vernment is placed in an urgent circumstance for
political dete rmination and policy enforcement such as resolution of

nuclear issue and steady expansion of overseas open—door policy.

Since Jun. 15 Summit Conference in 2000, economic exchange of South
and North has been officialized, and all kinds of institutional systems
prepared, and Gaeseong Industrial Complex proceeded, by which the
looks of South and North economic cooperation have altered. On South
and North economic cooperation getting into its stride, resolution of
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North's nuclear weapons and the U.S economic sanctions on North Korea
has acted as a stumbling block. The re sultant limitation on production
base and overseas market security has driven South Korean government
into a barrier difficult to solve by itself. Accordingly, South and North
economic cooperation has not come to remain at inactive level restricted
to internal transaction of South and North Korea. Vital tasks for the steady
progress of South and North economic cooperation are the ceaseless
support and tolerant policy of South Korean government, and reform and
openness policy promotion of North Korea and political decision for
peaceful solution of North Nuclear Issue.

Also the policy adopted by China in the process of reform and openness

can be used as a lesson to North Korea, which needs to benchmark the
benefits China and Vietnam gained through improvement of relation to the
States in the early stage of openness.
North Korean economy will not have to overlook the significance of South
Korean capital and the support and aid of friendly nations including China.
North Korea shouid establish a new economic ideology and thought
system getting out of the past hackneyed thought ideology, and connect
and carry out effective internal reform and overall external openness. Also
it has to relax tension with western nations including the US, and create a
North peculiar (not closed independence, but introduction of market
economy) economic development model for reform, openness.

North Korean coercive execution of nuclear test means declaration of
hard-line stance toward the States, and conviction of military—first politics
and strong and grand nation and internal decisive unity, but it was
compelled to evade the sanction and isolation of the international society
including the States, which is sure to act as an obstacle in the coming
South and North economic cooperation. North Korean nuclear test is likely
to drive the domino wave of nuclear expansion over the world, about
which experts expect it to have more difficulty in economy under current
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extreme food and energy deficiency. It is quite obvious that coercive
nuclear test would lose the trust and support of its traditional friendly
country, China and fellow countrymen, Korea, and 'isolated independence’
does not work in this internationalized age as today.

North Korean government imminent to maintain present regime is in a
dilemma to proceed with overall external openness and reform policy, and
what to consider in prospecting North Korean's reform and openness is
the very influence of external relation. Even if North Korea demands its
change, and push ahead with regularized reform and openness, the
formation of amicable external setting will be sa tisfied as a necessary
condition for the development model of successful reform and openness.
North Korea facing a serious eco nomic crisis can revive its depressed
North economy only when it breaks away from 'closed independence’, and
carry through overall external openness. Also it will not have to imitate the
Chinese type reform and openness development model, and grope for a
new economic development model fit for its own actual conditions.
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